
U S WEST, Inc.
Suite 700
1020 Nineteenth Street, NW
Washington, DC 20036
202429-3136
FAX 202296-5157

Kenneth T. Cartmell
Executive Director - Federal Regulatory

EX PARTE OR LATE FILED

ll~WEST

February 12, 1999

Ms. Magalie Roman Salas, Secretary
Federal Communications Commission
1919 M Street N.W., Room 222
Washington, D.C. 20554

RE: CC Docket 96-45

Dear Ms. Salas:

EX PARTE
REceIVED

FEB 12 1999
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On February 11, 1999, Gary Fleming, Ed Frye, and the undersigned of US WEST, met with Paula
Cech, Steve Burnett, Katie King, Sumita Mukhoty, Richard Smith, and Robert Loube of the
Accounting Policy Division of the Federal Communications Commission. The purpose of the
meeting was to discuss the development of the expense factor modules and the CC to BC ratio,
both related to the Forward-Looking Cost Proxy Model. The attached information was provided
to all meeting participants.

In accordance with Section l.l206(a)(2) of the Commission's Rules and Regulations, the original
and four copies of this letter, are being filed with your office for inclusion in the public record for
the above-mentioned proceedings. Acknowledgment of date of receipt of this transmittal is
requested. A duplicate of this letter is provided for this purpose.

Please contact me if you have any questions.

Sincerely

cc: Steve Burnett
Paula Cech
Katie King
Robert Loube
Sumita Mukhoty
Richard Smith
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Expense Factor Module

Develops expense factors used in U S
WEST's Long Run Incremental Cost
Studies I

Starts with the books of the company
Only includes expenses and investments
that are not recovered directly or in
another study



Major Expense Types

Investment Related Expenses
Capital Costs
Maintenance
Ad Valorem Taxes

Expense Related
Marketing
Fees & Assessments
Network Operating Expenses
System Costs - Capital & Expenses
Accounting/Human Resources/Etc.
Legal/Executive



Expense Module Worksheets

Factor & Denominator Development
Operating Expenses
Investment & Capital Costs
Asset Related Expenses
Commercial Marketing Expenses



Factor & Denominator
Development

y;ru,!;;,;....!:?:... ::,?U':':;... ',;:' ...!':,,', ""'.'!!'!1,;;n;;!,f""';::;"::'E"'lf

Section Al
The total Numerator and Denominator for
each factor and the source

Section A2
Denominator development for Expense
Related factors



Operating Expenses Worksheet

MRS Operating Expenses
Columns A through J

A. Account Description
B. Account number or Field Reporting Code
C. EOY Booked operating Expenses
D. Adjustments or not used - Entire amount
E. Cost Savings
F. Inflation Amount



Operating Expenses Worksheet

Columns A through J - cont.
G. Denominator Base

I

H. Adjustments or not used - Numerator
I. Other studies
J. Numerator Base



Investments & Capital Worksheet

MR2 - Direct Investment used to calculate
maintenance expenses
Columns A through N

A. Account Description
B. Account number or Field Reporting Code
C. EOY Booked Investments
D. CC/BC - Land & Building only
E. Future Use



Investments & Capital Worksheet

Columns A through N - cant.
F. Not used - No Expense Calculate'd

I

G. Adjustments - RTU & NRC
H. Maintenance Expense Base .
I. Denominator Base Investments
J. Ad Valorem Taxes
K - M. Capital Costs
N. Total Direct Expense



Asset Related Expense Worksheet



Asset Related Expense Worksheet

Columns A through 0 - cont.
F. CCIBC - Indirect investments
G. Future Use
H - I. Incremental Investments .
J. Ad Valorem Taxes
K - M. Capital Costs
N. Associated Operating Expenses
O. Total Asset Related Expenses



Commercial Marketin Expenses

Product Management, Sales, & Advertising
Columns A through I

A. Account Description
B. Account number or Field Reporting Code
C. EOY Booked Operating Expenses
D. Cost Savings
E. Inflation Amount
F. Numerator Base



Commercial Marketin Expenses

Columns A through I - cont.
G. EOY Booked Direct Operating Expenses -
Denominator Calculation I

H. Forward Looking Adjustment.
I. Denominator Base



CC/BC Ratio

Current Cost to Booked Cost adjustment
Used in Factor Development & Application
Theoretical vs. Actual Distortion
Embedded vs. forward-looking
Reproductive vs. Replacement Costs

Unbundled loop example



Historic Cost Factor Development

Factor Development
_____E~xpenses

Historic Investment

Factor Application

(
Expenses ) (FOrward Looking) _ Projected

Bfstoric .lJwestrRent X lruMstment - Expenses



Theoretical CC/BC Development

Factor Development
Expenses X H. Invst. =
H. Invst. F. L. Invst.

Expenses
I

F. L. Invst.

Factor Application

(
Expenses ) (Forward LOOking) Projected

F. L. Investments X Investment =Expenses

Key:
H. Invst. = Historic Investment
F. L. Invst. = Forward Looking Investment



Actual CC/BC Application

Factor Development
_____E~xpenses X H. Investment =
H. Investment Repro. Costs

Expenses
Repro. Costs

Factor Application
Expenses X ( RePlacement) =Projected

Reproduction Costs Costs Expenses

Key:
H. = Historic
Repro. = Reproduction



CC/BC Unbundled Loop Example

State = Colorado

Environment = Unbundled Loop

Embedded Curren t Incremental

Account Des crip tio n Investment CC/BC Ratio Inyestmenl Investment

lC Po les $10.62 6.182708 $65.6 () $18.16

52C Aerial Cable $58.80 2.080341 $122,32 $48.21

852C Aerial Fiber $1.61 1.110741 $1.79 $0.00

3C C Wire $2.55 2.041897 $5.21 $1.12

4C Conduit $95.77 2.371967 '$227.16 $26.71

5C Underground Cable $119.40 1.316582 $157.20 $42.02

45C Buried Cab Ie $380.94 1.372629 $522.89 $513.90

62C Building Cable $22.3 8 2.309735 $51.69 $15.46

85C Underground Fiber $33.13 0.968558 $32.09 $3.38

257C Pair Gain - Digital $207.78 0.937527 $194.80 $126.11

845C Buried Fiber $38.63 1.106871 $42.76 $8.43

862C Build in g Fib e r $0.49 1.108472 $0.54 $0.00

35C Buried Drop $3.28 1.372629 $4.50 $60.81

42C A e ria1D ro 1l.. $0.3 9 2.080341 $0.81 i16.88

Total $975.77 $1,429.43 $881.19



CONCLUSION

CC to BC is only reasonable if the
difference between replacement costs and
reproduction costs is less than difference
between replacement costs and booked
investment
If reproduction cost is a reasonable basis
for determining forward looking
investments - Why build models



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A
Study: Retail

Asset Related Expenses
- Section D

2/10/99

Account EOY '97 Bk.
Account Description No. Investments Other Studies Adjustments
abc d e

CCIBC
Adjustment Investment Factor

Amount Future Use Base
f=sum(c:e)*Adj_ g h=sum(c:g)

Network Support Assets
Motor Vehicles
Aircraft
Special Purpose Vehicles
Garage Work Equipment
Other Work Equipment

2112
2113
2114
2115
2116

340,891,549
1,875,494
1,117.928
9.105,953

236.288,404

49,189,732
825,217
691,423

2.987,709
73.983.081

390,081,281
2,700,711
1,809.351

12,093.661
310,271,485

General Support Assets
land 2111 100,046,362 (31,101,533)
Buildings 2121 2,276,254,281 (678,921.873)
Furniture 2122 12,476,433
Office Equipment 2123 177,191.488
Inventories 1220

General Purpose Computers 2124 1,642,111,475 (302,986,490)

Capital leases 2681 340,018,987
land & Buildings 2681.1 32,960,530
Computers 2681.3 39,768,970
Computer Software 2681.4 267.133,121
Other 2681.9 156.365

leasehold Improvements 2682 118,812,709
land & Buildings 2682.1 102,777,573
Computers 2682.2 16,035,136

Intangibles 2690 16,174,050

Total Plant in Service (Sec. D only) 5,272,365,112
less land & Building 2,896,064,469

Section D, Asset Related Expenses, Page 1

'I

1 84,033,077: ' ,
(1) 1.946,900.9781
o 4,455,833

(6) 10,416,378

o (63.1,072,023)

(0) 0
(0) 0

o
o

o 0
o 0

o

152,977,908
3.544,233.385

16,932,266
187.607,860

708,052,962

32,960,530
39,768,970

267.133,121
156,365

118,812,709
102,777.573

16,035,136

16,174,050



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A
Study: Retail

Asset Related Expenses
- Section D

2/10/99

Account EOY '97 Bk.
Account Description No. Inve~ments_ Other Studies Mustments
abc d e

CCIBC
Adjustment Investment Factor

Amount Future Use Base
f=sum(c:e)*Adj 9 h=sum(c:g)

Inventories
Plant Supplies - Nonexempt 1220.11 12,551,133 0 12,551,133
Plant Supplies -Exempt 1220.12 2,655,635 0 2,655,635
CO and PBX Eqpt. 1220.14 33,904,732 0 33,904,732
Motor Vehicles 1220.151 0 0 0
Tools & Other Work Eqpt. 1220.152 158,423 0 158,423
Fum. & Office Eqpt. 1220.16 0 0 0

I

Other 1220.19 40,687,343 0' 40,687,343

Other Studies I;
Land - CO 2111 31,101,533 37,907,955 69,009,487
Buildings - CO 2121 678,921,873 827,500,684 1,506,422,556
General Purpose Computers - B&C 2124 298,076,249 (140,470,519) 157,605,730
General Purpose Computers - AMA 2124 4,163,622 (1,962,136) 2,201,486
General Purpose Computers - E911 2124 746,619 '. (351,849) 394,770

Section D, Asset Related Expenses, Page 2



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A
Study: Retail

Asset Related Expenses
Section D

2110/99

Cost of Associated
Account Investment Factor Depreciation Money Income Tax Operating

Account Description No. Base Ad Valorem Expense Expense Expense Expenses Total Cost
a b i=h j=i*Ad V. k=i*Dep l=j*CPM __Il1=i*IT __!l o=sum(j:n)

Network Support Assets 136,399,402
Motor Vehicles 2112 390,081,281 3,388,246 39,621,588 20,655,988 11,781,564 6,059,367 81,506,753
Aircraft 2113 2,700,711 23,458 0 0 0 58,155 81,614
Special Purpose Vehicles 2114 1,809,351 15,716 121,743 102,309 58,354 67,716 365,837
Garage Work Equipment 2115 12,093,661 105,046 808,902 685,959 391,251 486,245 2,477,402
Other Work Equipment 2116 310,271,485 2,695,018 19,444,184 17,895,200 10,206,892 1,726,501 51,967,796

General Support Assets ' I 856,002,043
land 2111 152,977,908 1,328,766 156 16,374,509 9,339,535 5,580,940 32,623,905
Buildings 2121 3,544,233,385 30,785,211 91,998,356 300,001,827 171,1112,151 129,300,722 723,198,267
Fumiture 2122 16,932,266 147,074 1,205,121 942,510 537,580 26,745,821 29,578,106
Office Equipment 2123 187,607,860 1,629,562 20,182,519 10,162,602 5,796,447 25,084,268 62,855,399
Inventories 1220 7,746,366

General Purpose Computers 2124 708,052,962 6,150,148 123,457,487 37,021,7.~7 21,116,119 197,537,338 385,282,859

Capital leases 2681
land &Buildings 2681.1 32,960,530 0 0 2,789,946 1,591,302 0 4,381,248
Computers 2681.3 39,768,970 0 0 2,079,389 1,186,022 0 3,265,411
Computer Software 2681.4 267,133,121 0 28,651,988 13,393,753 7,639,400 0 49,685,141
Other 2681.9 156,365 0 0 9,019 5,144 0 14,162

Leasehold Improvements 2682 118,812,709
land &Buildings 2682.1 102,777,573 892,726 2,667,817 8,699,613 4,962,002 0 17,222,158
Computers 2682.2 16,035,136 139,281 2,795,917 838,425 478,213 0 4,251,836

Intangibles 2690 16,174,050 0 0 932,854 532,072 0 1,464,926

Total Plant in Service (Sec. 0 only)
less land &Building

Section 0, Asset Related Expenses, Page 3



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A
Study: Retail

Asset Related Expenses
Section D

2/10/99

Cost of Associated
Account Investment Factor Depreciation Money Income Tax Operating

Account Description No. Base Ad Valorem Expense Expense Expense Expenses Total Cost
a b i=h j=j*Ad V. k=j*Dep __I::i*c:;OM m=i*IT n .o=sum(j:n)

Inventories
Plant Supplies - Nonexempt
Plant Supplies -Exempt
CO and PBX Eqpt.
Motor Vehicles
Tools & Other Work Eqpt.
Fum. & Office Eqpt.
Other

1220.11
1220.12
1220.14
1220.151
1220.152
1220.16
1220.19

12,551,133
2,655,635

33,904,732
o

158,423
o

40,687,343

o
o
o
o
o
o
o

o
o
o
o
o
o
o

723,898
153,166

1,699,945
o

9,137
o

2,346,681

412,890
87,361

969,598
o

5,212
o

1,338,477

o
o
o
o
o
o
o

7,746,366
1,136,789

240,528
2,669,543

o
14,349

o
3,685,158

Other Studies I) 364,580,007
land - CO 2111 69,009,487 599,416 0 7,386,664 4,213,134 2,517,604 14,716,819
Buildings - CO 2121 1,506,422,556 13,084,786 39,102,504 127,511,219 72,728,620 54,957,308 307,384,437
General Purpose Computers - B&C 2124 157,605,730 1,368,963 27,480,441 8,240,687 4,700,243 - 41,790,334
General Purpose Computers - AMA 2124 2,201,486 19,122 383,855 115,108 65,654 - 583,740
General Purpose Computers - E911 2124 394,770 3,429 68,833 20,~1 11,773 - 104,676

Section D, Asset Related Expenses, Page 4



Expense Factors Module1.xls 2/10/99

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A
Study: Retail

Investments and Capital
Costs - Section C

Account No. CCIBC Adj. Maint. Factor
Account Description or FRC _ EOY '97 Book Inv. Amount Future Use Not Used Adjustments Base
abc d=c·Ad~_ e f g h=sum(c:g)

o
o
o

285,779,169

4,604,274,333

o
o
o
o

o
4,683,824,850

o
34,839,225

424,123,491

74,115,460
2,870,163,136
2,778,891.569

67,296,320
491,210,211

o
o
o

(8,295,621 )

o

"

'I

(830,383)
o
o

o
(25,565,854)
(9,731,811 )

(538,549)
o

(25,128)
(117,147,781)

(1,274,548,376)
(133,874,206)

o
o
o
o
o

74,115,460 0
2,870,163,136 0
2,778,891,569 0

67,296,320 0
491,210,211 0

0 0
25,565,854 0
9,731,811 0

4,604,274,333 0

538,549 0
0 0

25,128 0
117,147,781 0
286,609,552

830,383 0
0 0
0 0

285,779,169 0

2311
2321
2341
2351
2362
2362.2
2362.6
2362.7
2362.3,.8,.9

2111 100,046,362 121,941,031 1 221,987,395

2121 2,276,254,281 2,774,401,663 (879,377) 5,049,776,566

2210,2232 12,876,480,131
2211 1,274,548,376
2212 4,817,699,056
2215 0
2220 34,839,225
2231 432,419,112
2232
2232.1
2232.2
2232.3
2232.4
2232.5
2232.6
2232.7
2232.8

2212-RTU

Land

Buildings

Central Office Equipment
Analog Electronic Switching
Digital Electronic Switching
Electro-Mechanical Switching
Operator Systems
Radio Systems
Circuit Equipment

Digital Circuit Equipment Expense
Subscriber Pair Gain - Digital Expense
Other Digital Equipment Expense
Subscriber Pair Gain - Analog Expense
Other Analog Equipment Expense
Embedded Tools and Test Sets
Video Broadband - Analog
Video Broadband· Digital

Digital Electronic SWitching - RTU

Station Apparatus
Customer Premises Wiring
Large Private Branch Exchanges
Public Telephone Terminal Equipment
Other Terminal Equipment

Inside Wire
Video Broadband
Subscriber Pair Gain
Analog Network Chan. Term Equip

Section C, Investments and Capital Costs, Page 1



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A
Study: Retail

Investments and Capital
Costs - Section C

2/10/99

Account No. CCIBC Adj. Maint. Factor
Account Description or FRC EOY '97 Book Inv. Amount Future Use Not Used Adjustments Base
abc d=c*Adj e f 9 h=sum(c:g)

Poles 2411 231,177,793 0 (16,433) 231,161,360

Aerial Cable
Metallic
Nonmetallic
Video Broadcast

Underground Cable
Metallic
Nonmetallic
Video Broadcast - Metallic
Video Broadcast - Nonmetallic

Buried Cable
Metallic
Nonmetallic
Video Broadcast - Metallic
Video Broadcast· Nonmetallic

Submarine Cable
Metallic
Nonmetallic
Video Broadcast - Metallic
Video Broadcast - Nonmetallic

Intrabuilding Network Cable
Metallic
Nonmetallic
Video Broadcast· Metallic
Video Broadcast - Nonmetallic

Aerial Wire
Conduit System

Total Telephone Plant In Service
Total Telephone Plant In Service
Total Telephone Plant In Service

Power
Subscriber Line Testing
Interoffice Testing

2421
2421.11,.21
2421.12,.22
2421.13,.14
2422
2422.11,.21
2422.12,.22
2422.13
2422.14
2423
2423.11,.21
2423.12,.22
2423.13
2423.14
2424
2424.11,.21
2424.12,.22
2424.13
2424.14
2426
2426.1
2426.2
2426.3
2426.4
2431
2441

Sec. Conly
Sec. D only
2001

2210,32,51
2421-2424

2231,32,62:2421-2424

1,003,366,007
18,552,357

o

2,104,913,089
527,596,725

2,928
4,110,004

7,227,264,420
568,358,533
46,686,605

1,302,546

7,822,855
3,151,010

o
o

307.984,385
10,526,005

17,066
3,359

33,814,070
1,678,560,274

29,432,311,813
2,896,064,469

32,328,376,282

12,993,627,912
11,779,535,386
18,780,240,746

o
o

o
o

o

o
o
o
o

o
o

o
o
o
o
o
o

o
o
o

..

"

(4,111~:004 )

(46,686,605)
(1,302,546)

(17,066)
(3,359)

1,003,366,007
18,552,357

2,104,913,089
527,596,725

o

7,227,264,420
568,358,533

o
o

7,822,855
3,151,010

307,984,385
10,526,005

o
o

33,814,070
(1,058,712) 1,677,501,562

12,993,627,912
o 11,461,024,996

(8,295,621) 18,771,945,126

Section C, Investments and Capital Costs, Page 2



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A
Study: Retail

Investments and Capital
Costs - Section C

2/10/99

Account No. CCIBC Adj. Maint. Factor
Account Description or F8G .. EOY '97 Book Inv. Amount Future Use Not Used Adjustments Base
abc d=c*Adj e f 9 h=sum(c:g)

Adjustment Development
Land

Land Adj for Rent Compo 1 1 1

Buildings
Video Broadband - Joint (Adjustments) 2121- 610C 396,321 483,054 (879,376)
Building Adj for Rent Compo (Adjustments) 2121 (1) (1) (2)

'I

Central Office Equipment
Voice Messaging (Adjustments) 2212- 9007C 133,874,206 0 (133,874,'206)
Radio Systems· Other 2231 8,295,621 0 (8,295,621)

Poles
Poles (Adjustments) 2411 16,433 0 (16,433)

Conduit System
Video Broadband· Joint 504C 1,058,712 0 " (1,058,712)

Section C, Investments and Capital Costs, Page 3



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A
Study: Retail

Investments and Capital
Costs - Sec. C

2/10/99

Account No. Depreciation Cost of Income Tax
Account Description orFRC Adj. Factor Base Ad Valorem Expense Money Exp. Exp. Total EXp,

a b i=sum(c:e) j=i"Ad V. k=i"Dep. l=i"COM m=i"IT n=sumO:m)
Land 2111

Buildings 2121

Central Office Equipment 2210,2232 12,876,480,131 2,554,917,124
Analog Electronic Switching 2211 1,274,548,376 11,070,727 136,704,666 63,904,417 36,449,185 248,128,996
Digital Electronic Switching 2212 4,817,699,056 41,846,534 516,733,578 241,553,992 137,775,238 937,909,342
Electro-Mechanical Switching 2215 0 0 0 0 0 0
Operator Systems 2220 34,839,225 302,614 4,197,460 1,755,5p4 1,001,287 7,256,865
Radio Systems 2231 432,419,112 3,755,992 37,298,006 24,879,491 14,190,525 80,124,014
Circuit Equipment 2232

Digital Circuit Equipment Expense 2232.1 74,115,460 643,767 8,881,603 3,656,896 2,085,785 15,268,051
Subscriber Pair Gain· Digital Expense 2232.2 2,870,163,136 24,930,237 321,605,970 143,058,055 81,596,075 571,190,337
Other Digital Equipment Expense 2232.3 2,778,891,569 24,137,452 311,378,857 138,508,790 79,001,309 553,026,408
Subscriber Pair Gain· Analog Expense 2232.4 67,296,320 584,536 10,165,323 3,432,071 1,957,552 16,139,481
Other Analog Equipment Expense 2232.5 491,210,211 4,266,652 74,198,859 25,051,421 14,288,588 117,805,521
Embedded Tools and Test Sets 2232.6 0 0 0 , 0 0 0
Video Broadband· Analog 2232.7 25,565,854 222,065 3,861,803 1,303,843 743,673 6,131,385
Video Broadband - Digital 2232.8 9,731,811 84,531 1,090,464 485,064 276,666 1,936,725

Digital Electronic Switching· RTU 2212·RTU

Station Apparatus 2311 538,549 4,678 57,936 29,173 16,639 108,426
Customer Premises Wiring 2321 0 0
Large Private Branch Exchanges 2341 25,128 218 2,703 1,361 776 5,059
Public Telephone Terminal Equipment 2351 117,147,781 1,017,546 14,249,650 7,856,678 4,481,216 27,605,089
Other Terminal Equipment 2362 74,356,441

Inside Wire 2362.2 830,383 7,213 115,424 59,090 33,703 215,430

Video Broadband 2362.6 0 0 0 0 0 0
Subscriber Pair Gain 2362.7 0 0 0 0 0 0
Analog Network Chan. Term Equip 2362.3,.8,.9 285,779,169 2,482,278 39,723,567 20,336,073 11,599,093 74,141,010

Section C, Investments and Capital Costs, Page 4



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A
Study: Retail

Investments and Capital
Costs - Sec. C

2/10/99

Account No. Depreciation Cost of Income Tax
Account Description or FRC Adj. Factor Base Ad Valorem Expense Money Exp. Exp. Total Exp.

a b i=sum(c:e) j=i*Ad V. k=i*Dep. l=i*COM _ m=i*IT n=sum(j:m)
Poles 2411 231,177,793 2,008,010 22,772,705 13,455,741 7,674,756 45,911,212

Aerial Cable 2421
Metallic 2421.11,.21 1,003,366,007 8,715,237 103,517,079 61,357,803 34,996,672 208,586,791
Nonmetallic 2421.12,.22 18,552,357 161,146 1,475,517 1,150,760 656,359 3,443,782
Video Broadcast 2421.13,.14 0 0 0 0 0 0

Underground Cable 2422
Metallic 2422.11,.21 2,104,913,089 18,283,275 181,784,146 133,678,128 76,246,043 409,991,592
Nonmetallic 2422.12,.22 527,596,725 4,582,705 35,819,301 33,369,2126 19,032,818 92,804,050
Video Broadcast - Metallic 2422.13 2,928 25 253 18f>, 106 570
Video Broadcast - Nonmetallic 2422.14 4,110,004 35,699 279,034 259,~8 148,267 722,948

Buried Cable 2423
Metallic 2423.11,.21 7,227,264,420 62,776,019 443,056,518 473,234,827 269,919,120 1,248,986,485
Nonmetallic 2423.12,.22 568,358,533 4,936,762 35,171,062 37,091,665 21,155,986 98,355,475
Video Broadcast - Metallic 2423.13 46,686,605 405,520 2,862,052 3,056,997 1,743,621 8,068,189
Video Broadcast - Nonmetallic 2423.14 1,302,546 11,314 80,604 85,005 48,485 225,408

Submarine Cable 2424 "

Metallic 2424.11,.21 7,822,855 67,949 3,940 4,492 2,562 78,944
Nonmetallic 2424.12,.22 3,151,010 27,370 1,556 1,821 1,039 31,786
Video Broadcast - Metallic 2424.13 0 0 0 0 0 0
Video Broadcast - Nonmetallic 2424.14 0 0 0 0 0 0

Intrabuilding Network Cable 2426
Metallic 2426.1 307,984,385 2,675,152 20,920,777 20,074,384 11,449,833 55,120,147
Nonmetallic 2426.2 10,526,005 91,429 732,964 679,282 387,442 1,891,117
Video Broadcast - Metallic 2426.3 17,066 148 353 1,229 701 2,431
Video Broadcast - Nonmetallic 2426.4 3,359 29 0 0 0 29

Aerial Wire 2431 33,814,070 293,709 6,365,628 2,418,828 1,379,628 10,457,794
Conduit System 2441 1,678,560,274 14,579,975 34,696,626 120,894,442 68,954,607 239,125,650

Total Telephone Plant In Service Sec. Conly 26,769,401,618
Total Telephone Plant In Service Sec. D only 2,896,064,469
Total Telephone Plant In Service 2001 29,665,466,087

Power 2210,32,51 12,993,627,912
Subscriber Line Testing 2421-2424 11,779,535,386
Interoffice Testing 2231,32,62:2421-2424 18,780,240,746

Section C, Investments and Capital Costs, Page 5



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 2A
Study: Retail

Investments and Capital
Costs - Sec. C

2110/99

Account No. Depreciation Cost of Income Tax
Account Description or FRC Adj. Factor Base Ad Valorem Expense Money Exp. Exp. Total Exp.

a b i=sum(c:e) j=i*Ad V. k=i*Dep. l=i*COM m=i*IT n=sum(j:m)

Adjustment Development
Land

Land Adj for Rent Camp.

Buildings
Video Broadband - Joint (Adjustments)
Building Adj for Rent Camp. (Adjustments)

Central Office Equipment
Voice Messaging (Adjustments)
Radio Systems - Other

Poles
Poles (Adjustments)

Conduit System
Video Broadband - Joint

Section C, Investments and Capital Costs, Page 6
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Expense Factors Module1.xis

Company: U 5 WEST
Jurlsdk:tlon: U 5 WEST
Report Source: MR 5
Sludy: Retail

Operating Expenses
Section B

2/10199

Accounl EOY '97 Bk. AdIuslmenls Cosl Savings Innallon DenomInalor Adjustments or Other Sludles
Accounl No. orFRC Oar. Exo. or Not Used Amount Amounl Base Not Used (Oneil Numerator Base

e=(e+d) f=(e+d)
a b e d 'Factor 'Factor o=sumle:O h I I=Io+h+ll

C.nfnl 0ffIc. Swttchlng Ellpen.. 8210 225,782,025 222,I01,3H
Analog EIactronIc Expense 6211 48,262.921 (2.413.146) 1.737.465 47.587.240 (47,587.240) 0
Digital Eleclronlc Expense 6212 177,116.652 (8,855.833) 6.376.199 174.637.019 (62,112.970) 112.524,048
Electro-Mechanlcal Expense 6215 382.452 (19.123) 13.768 377.098 (377,098) 0

Digital Electronic Expense • RTU 6212(377) 17.711.141 (885.557) 637,601 17.463.185 17.483.185

Operalor Syslems Expense 6220 923,976 (46.199) 33.263 911.040 280.581 1.191.601

Centr.l ome. Tr.nsml..1on Expen.. 8230 123,457,138 121,721,525
Radio Syslems Expense 6231 4.540.635 (227,032) 163.463 4.477.067 (336,610) (218.516) 3.921.940
Circuit Equipmenl Expense 6232 0 0

• DIgItal Circuit Equipment Expense 6232.1 424.642 (21,232) 15.287 418.697 " 418.697,
• Subscriber Pair Gain • DIgItal Expense 6232.2 32,625.182 (1,631,259) 1.174.507 32.168.430 (1.239) 32.167.191
- Other Digital Equlpmenl Expense 6232.3 49,222.480 (2.461.124) 1.772.009 48.533.366 " , (400.698) 46.132.687
- Subscriber Pair Gain· Analog Expense 6232.4 1.816.764 (90.&38) 65.403 1.791.329

I'
1,791.329I,

- Other Analog Equipment Expense 6232.5 34,449.555 (1,722.478) 1.240.184 33.967.261 (1.118) 33.968,143
• Other Equipmenl Expense 6263.6-.8 378.677 (18,934) 13,632 373.375 (373,375) 0

Info OrlglnstlonlTermln.tIon Expens. 1310 113,101,707 110,403,213
Slalion apparatus Expense 6311 24,054.314 (1,202,716) 865,955 23.717.554 (23.717.554) 0
Large Privale Branch Exchange Expense 6341 11,829.766 (591,489) 425.872 11,664.171 (11,664.171) 0
Public Tele Terminal Equipmenl Expense 6351 33,454.196 (1,672,710) 1.204.351 32,985,837 (32,985,837) 0
Other Terminal Equipmenl Expense 6362 123,768.409 (6.168,420) 4.455,683 122.035.A51 (112.097.142) 9,938.509

C.bl••nd Wire Ftcllhln Expenses 1410 154,85',3'1 145,191,35'
Poles Expense 6411 15.502.117 (775,106) 558.076 15,285.068 15.285,068
Aerial Cable Expense

Metallic 6421.1 120.668,522 (6.034,426) 4.344.787 118.998.883 (9,407.810) 109.591,073
Nonmelallic 6421.2 40,668 (2.034) 1.465 40.118 40.118

Underground Cable Expense
Metallic 6422.1 60.137,540 (3,006,877) 2.164.951 59.295.615 59,295.615
Nonmetallic 6422.2 1.615,084 (80.754) 58.143 1.592.472 1.592.472
Video Broadband 6422,3,.4 2.022 (101) 73 1.993 (1.993) 0

Buried Cable Expense
Metallic 6423.1 436,738,628 (21.836,931) 15.722.591 430,624,287 (21,139,695) 409,484,592
Nonmetallic 6423.2 2,569.120 (128.456) 92,488 2,533,152 2,533.152
Video Broadband 6423,3•.4 183,323 (9,166) 6.600 160,757 (180.757) 0

Submarine Cable Expense
Melanic 6424.1 3,533 (177) 127 3,483 3.483
Nonmetallic 6424.2 0 0 0 0 0
Video Broadband 6424.3,.4 0 0 0 0 0 0

Inlrabuildin9 Network Cable Expense
Metallic 6426.1 17,344,772 (867,239) 624,412 17,101,945 17,101,945
Nonmetallic 6426.2 34.042 (1.702) 1,226 33,565 33,565

Aerial Wire Expense 6431 627,400 (31,370) 22,586 618,617 618,617
Conduit Syslem Expense 6441 10.968.512 (549,426) 395.586 10,834,673 10,834,673

Saction B, Operaling Expenses. Page 1



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 5

Study: Retail

Operating Expenses
Section B

2/10199

Account Eay '97 Bk. Adjustments Cost Savings Inflation Denomlnator Adjustments or Other Studies
Ac:cooot 0escriDl1on No.orFRC Oar. Exo. or Nol Used Amount Amount Base NaI Used IOtrectI Numerator Base

e=(c+d) f=(c+d)
o=RUmlc:fl• b c d "Factor "Factor h I 1=la+h+1I

Total Pllnt Non.,eclftc Operillng Expense 1531,33 111,311,111 111.141,640
Power Expense 8531 40,693.231 (2.034,662) 1,464.956 40.123,528 40.123.528
Sub. line Testing - Olher & Reported 8533.1 107,282,471 (5.364,124) 3,862.169 105,780.516 105.780,516
Inward Movement Selvlce Order Testing 6533.2 22,069,479 (1,103,474) 794,501 21.760.506 (21,760,506) 0
Interoffice Testing 6533.4 21,274.738 (1,063,737) 765,891 20,976,892 20,976,892

Network Support Expense
MoIor Vehicle Expense 6112 6,145,403 (307,270) 221.235 6,059,367 6,059.367
Aircraft Expense 6113 58,961 (2,949) 2,123 58,155 58,155
Special Purpose Vehicle Expense 6114 66,677 (3,434) 2,472 67,716 67,716
Garage Work Equtpmenl Expense 6115 493.149 (24.657) 17.753 486,245

'"
486,245

Other Work Equlpmenl Expense 6116 1.751,016 (87,551) 63,037 1,728,501 1,728,501

General Support Expense I'
Land and BulIding Expenses - Main!. 6121 195,253,451 (9,762.673) 7.029.124 192,519,903

"
0 (196,811) 192.323.092

Furniture and Artwortts Expense 6122 27,125,579 (1.356.279) 976,521 28.745,821 28.745.821
OffICe Equipment Expense 6123 25,440,435 (1.272,022) 915,656 25,064,288 25,064.266
General Purpose Computers Expense 6124 200,342.128 (10.017,106) 7,212,317 197,537,338 197,537,338

Network EnglneeringlOperltlonslAdmln 48',307,042 412.731,743 (25,663.260) 437.073.413
Network Admlnistrallon 6532 32,634,476 (1,631,724) 1,174,841 32.17'.593
Network Operallons 6534 295,346,929 (14,767,346) 10,632.489 291,212,1172
Engineering 6535 141.325,637 (7.066.282) 5.067,723 139.347.078

Access 6540 0 0 0 0 0
Interstate 6540.1 7,538,171 (7,538,171) 0 0 0 0
Intrastate 6540.2 203,408,362 (203,406,362) 0 0 0 0
Intrastate WlrIlless Wholesale 6540.3 4,538,634 (4,538,834) 0 0 0 0
Interstate Competitive Local Exch Carriers 6540.4 N1A
Intrastate Competitive Local Exch Carriers 6540.5 11,500,022

Other
Prop Held for Future Telecomm Use Exp 6511 0 0 0 0 0 0
Provisioning Exp 6512 10,699,877 (10,699,877) 0 0 0 0
Nonregulated 5280.4 454,684 (454.684) 0 0 0 0

Section B, Operating Expenses. Page 2



Expense Factors Module1.xls

Company: U S WEST
Jurisdiction: U S WEST
Report Source: MR 5
Study: RetaH

Operating Expenses
Section B

2110/99

Account EOY'97 Bk. Adjustments Cost Savings Inftallon Denomlnalor Adjustments or Other Sludtes
Account No.orFRC Oor. Exo. orNolUsed Amount Amount Bae Not Used /Onen Numerator Bae

e=(e+d) f=(e+d)

"""""'e:f\• b e d ·Factor ·Factor h I I=fo+h+n
Seiling, Gene,., & Admlnl.tnltlve
Marketing

Product Management Expense 6611 149,669.186 (149.669,186) 0 0 0 0
Sales Expense 6612 283.674.115 (283.874,115) 0 0 0 0
Product Adver1Islng Expense 6613 172,794.165 (172.794.165) 0 0 0 0

Servlc.. H2O 711,111,.
CaH Completion SeIvIces Expense 6621 37,749.922 (1.887.496) 1,358,997 37.221.423 (37.221,423) 0
Number Services Expense 6622 102.336.253 (5.116.813) 3,884,105 100.903.545 (100,903,545) 0
Customer SeIvIces Expense 6623 860,676.388 (33.033,819) 23,784.350 651.426.918 (651.426.918) 0

I"
Corporate Operations

Executive Expense 6711 107,578.232 (5,378.912) 3.872.818 :;1; 106,072,137
Planning Expense 8712 7.874.428 (393.721) 283.479 III 7.784.188
Accountlng and Finance Expense 8721 96,427.337 (4.821.387) 3.471.384 95.077.354
External Relations Expense 6722 72,668.377 (3,633.419) 2.818.062 71,851.019
Human Resources Expense 6723 72,830.908 (3.841.545) 2.821.813 71.811.275
Infonnatlon Management Expense 6724 670,061.792 (33,503.090) 24.122,225 860.680.827
Legal Expense 6725 61.271.473 (3,063.574) 2,205.773 60.413.873

Other
Other Procurement Expense 6726 23.108,884 (1,155,449) 831.923 ", 22.785.458
Research and Development Expense 6727 3.916,862 (195.843) 141,007 3.882,028
Other General and AdmIn Exp 6728 228.178,609 (11.406.930) 8.214.430 224.884.109
Provision for Uncoft Noles Rec 6790 0 0 0 0 0 0

Property Taxes 7240.1 280.806,970 0 0 280,806.970 280.806,870
Other Operating Taxes 7240.2-.9 124.548,296 0 0 124.548,298 124,548,298

Uncollectible Rev - Interconnect 5301.4,.5;5302 3.631,606 (3,631.606) 0 0 0 0
Uncollectible Rev - TetecommunIcatio 5301.1-3;5280.8 90,617,701 0 0 90.817,701 90.817.701
Other Operating Income and Expense 7100 13,702.219 (13,702.219) 0 0 0 0 0
Depreciation & Amortization Expense 6560 2.534.826.894 (2,534.826.894) 0 0 0 0 0

Total 8.364,322.391

Seclion B, Operating Expenses. Page 3



Expense Factors Module1.xls

Company: U S WEST
JurIsdicIIon: U S WEST
Report Source: MR 5
Study: RetaH

Operating Expenses
Section B

2/10199

Account EOY '97 Bk. Adjustments Cost Savings Innatlon Denominator Adjustments or Other Studies
Account No. orFRC Cor. EllD. orNol Used Amount Amount BlIlIe NolUsed IDlrectl Numerator BlIlIe

e=(c+d) I=(c+d)
a b c d ·Factor ·Factor a=sumlc:O h I 1=la+h+ll

Adjustment Development

Central OllIe. Swllehlng Expense 1%10
Digitll Electronic Exp. (Other Studies) 5212 52,994,899 (3. 149, 745) 2,257,815 52,112,970
OpellJtor Systems Exp. (Other Studies) 5220 (284.545) 14.227 (10.244) (280.561)

Central OllIe. Tranemlnlon Expenae 1%30
Radio Systems Ex".". (Not Used) 5231 341,390 (17.069) 12.290 336.610
Radio Systems Ex".". (Other Studies) 5231 221,519 (11,061) 7.976 218.516
Sub. Pair Gain· DIg. Exp (Other Studies) 5232.2-257RTU 1,256 (63) 4S 1.239 'I,Other DIg. Equfp. Exp (Other Studies) 5232.3-357RTU 406,385 (20.319) 14.630 400,698
Other Analog Eqpt. Exp. (Other Studies) 5232.5-57RTU 1,134 (57) 41 1,118 :!;,

Info OrlglnatIanITermlnlltlan Ellpense lit
Other Ter. Equip. Exp (Other Studies) 5352 113,588,785 (5,584,439) 4,092,798 112,097,142

Cabl. and WI... Facilities Ellpens..
Aeria' Cable Metallic Exp. (Other Studies) 6421.1 9,541,389 (477.069) 343.490 9,407,810
Buried Cable Met8ltlc Exp. (Other Studies) 6423.1 21,439,853 (1.071.993) 771.835 21,139,695

'"
Gen.ral Support Ellpenae

Land and Building exp. (Other Studies) 5121 199.805 (9,980) 7,185 195,811
Totll Year 95 Adjusted OpellJting Rents 5121.13 0 0 0 0

N.twork Engineering/Operations/Admin
Networff AdministllJtion • Adjustment 6532 -Adj 25,027,647 (1.J01,382) 936,995 25,663,260

Section B. Operating Expenses, Page 4



Expense Factors Modulel.xls 2/10199

Factor Development
Juri.dlctlon: us WEST Section A1
Sfudy: R.,."

Sub. Line Intet'ofIIce
P- T"lIng ..... T..tlng TotIIl

Account Numerator Source Denominator Sourca Factors ..... AII All ..... ~II Factor
a b c-e/b d a f g-.um(c:f)

Maintenance Factors
Land & Building 192,323,092 50<.....21 5,211,163.961 50<. C. 2tll.2121 0.036482 · · · 0.0H412

Outside Plant
Poles 15,285,088 5o<.8."tl 231,161,360 50<. C. 2m 0.068123 · · 0,011123
AerIal ClIbIe

• Melalllc 109,591,013 50< ....21.1 1,003.388,001 50<. C. 2421. tl •.21 0.109223 · 0.009230 0.001111 0.111170
• Nonmetalllc 40.118 50<.•• 1021.2 18,552,351 5o<C.2421.'2,22 0.002162 · 0.009230 0.001111 0.012101

Underground Cable
• MetBIic 59.295,815 50<.8.1022.1 2.104.913.089 50<. C.2422.tl •.2' 0.028110 · 0.009230 0.001111 0.031117
• Nonmetallic 1.592,412 .... 8.1022.2 521,596.125 50<. C. 2422'2..22 0.003018 · 0.009230 0.001111 0.013311

BUIIecI Cable
• Metallc 409.484,592 50<.8."23.' 7.227.284.420 50<. C. 2423. tl •.2' 0.056658 0.009230 0.001111 0.017001
• NonmetaIIc 2.533.152 50<.8. "23.2 5611.358.533 50<. C. 2423.12•.22 0.004457 ·

"
0.009230 0.001117 0.01<1104

Submarine ClIbIe

• Metalllc 3,483 50<.8...24.1 7,822,855 50<. C. 2424.tl ..21 0.000445 : ' 0.009230 0.001111 0.010712
• Nonmetallic o Soc.8."24.2 3.151,010 5o<.C.2424.'2..22 0.00000o 11 0.009230 0.001117 0.010347

Intrabulldlng Networ1l Cable Expense

• MetaIic 17.101,945 50<.8. "21.1 307.984,385 5o<.C.242e.1 0.055529 0.009230 0.001117 0.01117'
·Nonmetalic 33.565 50<. 8. "21.2 10.526,005 50<. C. 2421.2 0.003189 0.009230 0.001117 0.013131

Aerial Wire 618.811 Soc. 8. 143' 33.814,010 Soc. c: 2431 0.018295 · · · 0.011211
Underground Conduit 10,834.613 50<.8.144' 1,677.501,562 5o<.C.2"' 0.006459 · · · 0.tIOI4S1

Central Office Equipment ..
Digital Electronic 112,524,048 50< 8.12'2 4,683.624,850 50<. C. 22'2 0.024024 0.003088 · · 0.027112
Operator Systems 1,191.601 50<.8._ 34,839,225 50<. c. 2220 0.034203 0.003088 · 0.037211
Radio Systems 3,921.940 50<.8.1231 424,123.491 Soc. C. 2231 0.009241 0.003088 0.001111 0.013453
ClrcuK Equipment
• DigKaI ClrcuK Equipment 418,691 50<.8.1232.1 14,115.460 5o<.C.2232.1 0.005649 0.003088 · 0.001111 0.00..51
• Subscriber Pair GaIn • Digital 32,167,191 50<.8.1232.2 2,810,163.138 Soc.C.2232.2 0.011207 0.003088 0.001117 0.015413
• Subscriber Pair Gain • 0IglIaI (SONEr) 32.187.191 Soc. 8.1232.2 2,810,163,138 Soc:.C.22322 0.011207 0.003088 0.000559 0.014854
• Other DIgiIaI Equipment 48.132.867 Soc. 8.12323 2,778.891,589 5o<C.22323 0.011321 0.003088 0.001117 0.021121
• Other DIgital Equipment (SONET) 48,132,867 Soc. 8.12323 2,778.891,569 5o<C.22323 0.011321 0.003088 · 0.000559 0.020117
• Subscrlber PBIr GaIn • Analog 1,791.329 50<. 8.12324 87.296,320 50< C. 22324 0.028619 0.003088 · 0.001117 0.030124
• Other Anatog Equipment 33,966.143 50<.8.1232.5 491,210,211 Soc:.C.2232.5 0.069148 0.003088 · 0.001111 0.073313

Station Equipment
Channel rerm Equipment 9,938,509 "'8.1312 285,779,169 50< C.23112' 0.034777 0.001111 0.031194

Power and Testing
Power 40,123.526 ... 8.'53' 12,993.627,912 500: c. 2210. 235' 0.003088
Subscltber Line Testing 105.760,516 50<.8.4'11 &4lT 11,461,024,996 50<. C. 242'·2424 0.009230
InteroWa Tesllng 20.976,692 50< 8. ,4T 18,771,945,126 500:. C:2231,32.12:242'·2424 0.001117

RTU • Digital Electronic Exp. 11.463,185 .... 8.12'2-RTU 4,604,274,333 500: C.22'2·RTU 0.003793 0.003713

Ad Valorem (Property Taxes) 280,806,910 50< 8.7240.1 32,328,376,282 500:. c. 200' 0.008866 0.00111'

Section AI, Factor Development. Page 1



Expense Faclors Modulel.xls

JurlsdicUon: US WEST

Study: R.r."

Factor Development
Section A1

2/10199

Account

Commercial
Numerlltor Source Denomln.tor Source F.ctOrll

Power
_.A'I

Sub. Line
T..lIng _.

All

Interoffice
Testing.......,'

Tolll
Fector

Group 2 • BUS, Centre•• PrI. Ln., PBX,ISDN, Public, ACI
• Product ..........nt 48,835,996 Soc. E."II

...... 132,898,445 Soc. E."12

• Advertising 12,268,913 Soc. E."'3

Group 1 • Resldenc.
• Product M.n.gement
·1....
• Advertlalng

Group 3 • Interconnect, Csmer Features, PAL
• Product ...ns.......nt......
• Advertlalng

Group 4 • Operlltor lervlc.. , DA
• Product "'nsgement......
• Advertlalng

Group I· Toll
• Product "'nsgement......
• Advertising

Group' • BNllng & Collecllon
• Product "'nsgement......
• AdvertIalng

Group 7 • Listing., F••tures. IS, ....c.
• Product ...n........nt......
• Advertlalng

Bu.Ine•• F_.--.... To...1

Section A1, Factor Developmenl, p. 2

10.235.940 Soc E."II

343,449 Soc. E. "'2

20,177,204 Soc E. "'3

23,482,215 Soc E."II

8,077,785 Soc E. "'2

o Soc.E."'3

880.183 S.<.E...II

862,850 Soc. E. "12

558,855 Soc. E. "'3

3,794,553 Soc. E."II

15,031,158 SocE."'2

12,869,118 Soc.E."'3

1,539,059 Soc E."II

315,388 Soc E. "'2

184,145 Soc. E."13

23,118,973 Soc. E. "II

55.020,860 Soc. E. "'2
24,086,971 Soc. E. "'3

124,548,296 Soc •. 72402'.'

2,052.892,884 Soc. A2. T... D1r............ E.... 0.004986 · · · 0.004186
2,052,892,884 Soc A2. T... D1r ........... E.... 0.000187 · · · 0.000117
2,052,892,884 Soc. A2. T... D1r............ E.... 0.009829 · · · 0.00II21

2,798,802,772 Soc. A2. T... D1r............ E.... 0.017483 · · · 0.017413
2,798,802,772 SOCA2.T.. DIr .......IE... 0.047521 · · 0.047121
2,798.802,772 Soc. A2. T.. D1r. AoolgnodE.... 0.004387 · · 0.004317

1.920.014,212 Soc. A2. T... D1r. AoolgnodE.... 0.012230 · · · 0.012230
1.920,014,212 Soc. A2. Tot. D1r.AoolgnodE.... 0.004207 · · 0.004207
1,920,014,212 Soe.A2.T... DIr.AoolgnodE... 0.00000o · '. · 0.00000o

22.747.852 Soe.A2.T... DIr.AoolgnodE.... 0.038893 · 'I 0.0.13
22.747,852 Soc A2. T.. D1r............ E.... 0.029130 · · · 0.021130
22,747.852 Soc. A2. T... D1r. AoolgnodE.... 0.024471 · · · 0.024471

835.193,498 Soc.A2. T.. DIr ........... E.... 0.005974 · · · 0.005174
635,193.498 Soc. A2. , ... D1r. AoolgnodE.... 0.023864 · 0.023H4
635,193,498 Soe.A2.T... DIr........... E.... 0.020280. · 0.020210

45,380,811 Soc. A2. T... D1r.AoolgnodE.... 0.033929 · · 0.033121
45,380,811 Soe. A2. T... D1r. Aoolgnod E.... 0.006953 · · 0.001113
45,380,811 Soc. A2. T... D1r. Aoolgnod E... 0.004080 · · · 0.0040lO

499.702.995 Soc. A!, T... D1r. AoolgnodE.... 0.048285 · · · 0.041215
499.702,995 Soc. A2. T.. D1r............ E.... 0.110107 · 0.110107
499.702,995 Soc A2. r.. DIr ........... E... 0.048203 · · · 0.041203

7,972,515.025 Soc. A2. __Fue 0.015622 · · 0.011122



437.073.483 Soc.: 1532.34.35

138.399.402 Soc. O. 2"2-2111

Factor Development
Section A1

Expense Factors Module1.xls

Jurl.dleflon: US WEST

Study: R.tIIU

Ac:eount

Network Support
Networll apeFlltlon.
NetworII Suppott MHtII

NumeFlltor Soun:e Denomln.tor

7.972.515.025 Soc.AI

7.872.515.025

Soure. FeelolS

0.054823
0.017109

P
ISM·Atl

Sub. Line
T..tIng ISM·

Atl

InterotIIc:.
T..tlng
.....Atl

TotIIl
Feetor

0.0S4823
O.OtT1D1

2110/99

Directly Attributable
Genenli Support MHtII
Gene'" Purpou COIIIfIII'-IS
Uncollectible
Ac:eountl", .nd Flnence ExpenM
Hllmen R..oun:.. E........
Intllnglb...

877.619.812 Soc. O. 2111. 2121·23.1220._1.1 ..••2812.1

392.800.106 Soc. O. 2124.1.1.3,2112.2

90.817.701 Soc. •• 5301.4•.5;5302

95.077.354 Soc. •• • 121

71.811,275 soc.•.•m
1.484.928 SOC.O._

TDIal 2.103.063.859

7.872.515.025
7.872.515.025
7.872.515.025
7.872.515,025
7.972.515,025
7.872.515.025

0.110081
0.048288
0.011391
0.011928
0.009007
0.000184

0.110011
0.041211
0.011311
0.011121
0.00I007
0.000114

Common
E.eeutlve E.pen..
Plennl", E.pen..
E.temel R...tIons E.penM
In'Ol1nlltlon Meneo-nt Eapen..
Legel E.penu
Oth.r Proeursment E.penM
R....n:h .nd Development E.penM
Other Generef .nd AdmIn E.p

Totel Cammon

SectIon A1. Factor Development. p. 3

106.072.137 Soc ..m
7.784.186 Soc."712

71.651.018 Soc...m
680.680.1127 Soc. "124

80.413.673 Soc ..ns
22.785.458 Soc.•.•121

3.862.028 soc.•.•12'

224.984.109 SOC.•••12I

7.972.515.025 _.AI

7.872.515.025
7.872.515.025
7.872.515.025
7.972.515.025
7.972.515.025
7.872.515.025
7.872.515.025

0.013305
0.000874
0.008987
0.082870
0.007578
0.002658
0.000484
0.026220

"

'I

'I

0.013301
0.000174
0.OOIN7
0.012170
0.007171
0.002811
0.00MI4
0.028220
0.141271



Expense Factors Module1.xls

Denominator Development
SectionA2

Study: Retail

Jurisdiction: us WEST
Expense
Amount Source

2/10/99

Directly Attributable
Operating Expenses

Central Office Switching Expense
Operator Systems Expense
Central Office Transmission Expens~

Info OriginationlTermination Expense
Cable and Wire Facilities Expenses
Aerial Wire Expense
Conduit System Expense
Total Plant Non-specific Operating Expense
Services Expense
Network Administration - Other Studies

Investment Expenses
Central Office SWitching
Central Office Equipment
Station Apparatus
Customer Premises Wiring
Large Private Branch Exchanges
Public Telephone Terminal Equipment
Other Terminal Equipment
Total Other Studies
Total Outside Plant
Ad Valorem

Total Directly Attributed Expenses
Total Commercial Marketing Expense

Commercial Marketing Denominator Ratio
Commercial Marketing Denominator Inflation Adj.

Section A2, Denominator Development, Page 1

222,601,356 sec. B, 6210

911,040 sec. B. 6220

121,729,525 sec. B, 6230

190,403,213 sec. B. 6310

645,691,359 sec. B. 6410

.618,617 sec. B, 6431

10,834,673 sec. B. 6441

188,641,440 sec.B,6531.33

789,551,886 sec. B, 6620

25,663,260 sec. B, 6532.34.35

49,685,141 sec. 0.2681.4

2,554,917,124 sec.C.2210,2232

108,426 sec.C.2311

Sec. C. 2321

5,059 sec. C. 2341

27,605,089 sec. C. 2351

74,356,441 Sec.C,2362

364,580,007 Sec. 0, Page 4

2,423,804,400 sec. C, 2411.2421-24.31,41

280,806,970 sec. B, 7240.1

7,972,515,025 sec A2, sum of Exp.

6,296,250,719 Adj. Sheet, Commercial Marketing (sec. E) - Denominator

1.266232 Sec. A2

0.266232 Sec. A2


